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Ref! (JE/2260/August, 2013)

Independent Auditors’ Report

Toe,

The Shareholder,
~ Fedders Lloyd Trading FZE,
P.O.Box: 10559
RAK I'ree Trade Zone
Ras Al Khaimah - United Arab Emirates,

Report on the Financial Statements

We have audited the accompanying tinancial statements of Fedders Lloyd Frading FZE, RAK Free Trade Zone ,
Ras Al Khaimah - United Arab Emirates (“Entity”) which comprise the statement of financial position as at June
30, 2013 and the statement of comprehensive income, statement of changes in shareholders™ equity, statement of
cash flows for the year then ended and a summary of signilicant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards (IFRS). The management is also responsible for such internal
controls as it determines necessary o enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial stalements based on our audit. We conducted our
audit in accordance with Intereational Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance, whether the financial
~ statements are free from material misstatement,

An audit fnvelves performing procedurss lo obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of the risks of
material misstatement of the financial statements; whether due to fraud or error, In making those risk
assessments, we consider internal control relovant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the cffectiveness of the emity’s internal control. An awdit also includes evaluating
the appropriateness of accounting policies used and the' reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the inancial slatements,

We believe ihat the audit evidence we have obtained is sufficient and appropriaie lo provide a basis for our
qualificd audit apinion.

Basis for Qualified opinien

Trade receivables are subject to independent confirmalion and subseguent realisalion. The Entity has incurred a
net 16ss of AL 13,217 during the year and an accumulated loss of AED 1,602,245 as at June 30, 2013, The
management has decided to continue operations despite the continuing losses. The necessary purchases and
shipping docaments have not been veritied.



Quualified opinion

In our opinion, except for the effects of matters described in basis for qualified opinion paragraph, the financial
- statements present fairly, in all material respeets, the financial position of the Fedders Lloyd Trading FZE as of

June 30, 2013 and its financial performance and its cash flows for the year then ended in accordance with

International Financial Reporting Standards and comply wilh the commercial regulation of RAK Free Trade

Zone pursuant to the Emiri decree dated 1/5/2000 of H.H.Sheikh S'lqr Bin Mohammed Bin Salem Al Qassum
. the ruler of Ras al Khalmah :

Emplmsns of matfer

The capital adequacy as required by the laws of RAK Free Zone have not been maintained during the cucrent
year; however, the management has undertaken that the same shall be maintained by the intreduction of further
capital subsequently.

Report on other legal and regulatory requirements

Subject to the above, as required by the implementing regulatiens of RAK ¥ree Trade Zone pursuant 1o the Emirj
decree dated, 1/5/2000 of T.H.Sheikh Saqr Bin Mohammed Bin Salem Al Qassimi, thc ruler of Ras al Khaimah;
concerning the entities in RAK Yree Zone, we further confirm that, .

|. We have obtained all-the information and explanations necessary for vur audit,

2, Proper books of accounts have been maintained by the Entity,

3. We are not aware of any contraventions during the year of the above mentioned law or the Entity’s Articles of
Association; witich may haw material effect on the financial position of the Entity or the result of its operations
faor the year .



Fedders Lloyd Trading 'ZK,
RAK Free Trade Zone
Ras Al Khaimah - United Arab Emirates

Staterment of Financial Position as of June 30, 2013
(In Arab Emirates Dirham )

_ Notes 2013 2012
Assets
Current assets
Tnventories 5 - S 94973
Trade receivables: 6 1,036,1-77. 316,460
Advances, deposits and other receivables 7 © 3,417 45,650
.Cash and bank balances 8 188,888 : 78,691
. Total current assets _ 1,228,482 535,774
Total assefs 1,228,482 535,774
Equity and liabilities
Shareholders’ equity ) )
Share capital : : 9 500,000 500,000
Accumulated losses 10 (1,602,246) (1,589,028)
Sharehoiders' currenl account 11 1,301,003 1,614,824
Total shareholders’ equity 198,757 . 525,796
. Current liabilities ,
Trade and other payable 12 - 14,287 o 9,978
Due to related parties 4 ' 1,015,438 -
Total clirrent fiabilities ' oo 1,029,725 9,978
Total liabilitics ) : . 1,029,725 : 9,978
' 'r{;_tal sharcholders' cquity and liabilities - S 1,228,482 535,774

"I‘_he accompanying notes form an integral part of these finaneinl statements.
. The report of the auditors is set out on page 2 & 3.

The financial statements on pages 4 to 19 were approved by the Director of Fedders Lloyd Trading FZE on August 25,

20113 and signed on'its behalf by:

Mr., Brij Raj Punj -~ Mr. Mukat Behari Sharma
Director Director



Fedders Lloyd Trading FZE
RAK Free Trade Zone
" Ras Al Khaimah - United Arab Emirates

Statement of Comprehensive Income for the Year Ended June 30, 2013
(I Arab Emirates Dicham )

Notes
. Revenue . : . 13
Direct cost ‘ 14
Gross profit/loss
- Other incoxﬁe/ (loss) I5
Sélling and distribution eXpenses 16
Administrative expenses 17

Totab-comprehensive loss for the year

The accompanying notes form an integral port of these financial statements.
The report of the anditors is sef out on page 2 & 3.

2013 2012
1,279,609, 568,499

(1,118,198) (620,500) .
161,411 (52,002)
3477 (2,956)
(94,731) (24,434)

(83,375) (105,479)
(13,218) (184,871)

.

The financial statements on pages 4 to 19 were approved by the Director of Fedders Lloyd Trading FZE on August 25,

2013 and signed on its behalf by:

Mr. Brij Raj Punj :
" Dircctor ’

oL

Mr, Mukat Bétari Sharma
Dirgetor



" Fedders Lloyd Trading FZE
- RAK Free Trade Zone
R'is Al Khaimah - Umted Arab Emirates

Statement of Ch'mges in Slmrcholders Equity for the Yewr Ended June 30 2013

"(In Arab Emirates Dirham )

Balance at January 1, 2011 500,000
Comprehensive income for the year - -

Net movements

Balance as at December 31, 2011 500,000

Comprehensive iticome tor the year -
Net movements

Total
Retained Shareholders' shareholders'

Share capital carnings current account equity '
(1,404,157} 1,304,003 396,846

(184,871) - (184,871)
; 313,821 313,821

(1,589.028) 1,614 824 525,796

(13,218) ' - (13,218)

- (313,821) {313,821)
{1,602,246) 1,301,003 198,757 -

Balance as.at December 31, 2012 500,000

" 'The :wconllp'.mying notes form an integral part of these financial statements,

The report of the awditors Is sef out-on page 2 & 3.



“Fedders Lloyd Trading FZE
- 'RAK Free Trade Zone
Ras Al Khaimah - United Arab Emirates

" Statement of Cash Flows for the Year Ended June 3.0, 2013
~“(In Arab Emirates Dirham )

Cash flows from operating activities
Net profit for-the year

Adjustments for:

*. Allowance for slow moving inventories

(Increase} / decrease in current assels
Inventories

- Trade receivables

Advances, deposits and other reccivablos
Increase / (decrease) in current liabilities
Trade and other payable '
Cash generated from operations

Net eash from / (used in) opevating activities

Cash flows from financing activitics
- Shareholders’ current account
~Net cash from / (used in} financing activities
Net (decrease) / inerease in cash and cash equivafents

Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

" Represented by:
Cash at banks

* 'The accompanying notes ferm an infegral part of these financial statements,
The report of the auditors is set out on page 2 & 3.

2013 2012
(13,218) ©(184,871)
. ' '94,973
(13,218) (39.398)

94,973 7,324
(719,717) (316,460)
42,233 :

4,309 (72,4505
424,018 (471,484)
424,018 (471,484)
(313,821) 313,821
(313,821) 313,821
110,197 (157,663)

78,691 236,354
188,388 78,691
148,888 78,691
184,888 78,691

R



Fedders Lloyd Trading FZE
‘RAK Free Trade Zone
Ras Al Khaimah - United Arab Emirates

‘Notes to the Financial Statements for the Year Ended June 30,2013

1 Tegal status and business activities

1.1

‘1.2
1.3
1.4

15

Fedders Lloyd Trading FZE, RAK lree Trade Zone, Ras Al Khaimah — United Arab Emirates (the -
Establishment”) was incorporated on February |1, 2008 & a Free Zong Establishment and operates under a frade
license issued by the RAK Free Trade Zone, Ras Al Khaimal, United Arab Emirates. ‘ ’

The principal ativities of the Entity are unchanged since the previous year and consist of trading in computer
software, data processing requisites and equipment requisites,

" The registered office of the Entity is focated in Ras Al Khaimah Free Trade Zong, P.O. Box 10559, Ras Al

Khaimah, United Arab Emirates. )
‘The-management and control are vested with Board of Direclors.

These financial statements incerporate the operating resul(s of General Trading license No. 7000188,

2 Applieation of new and revised International Financial Reporting Standards (ATRS)

.24

New and revised IFRSs applied with no material effect on the financial statements

The folloWing new and revised IFRSs have been adopted in these financial slatements: The application of these
new and revised [FRSs has not had any material impact on the amounts reported for the current and prior years
but may affect (he accounting for future transactions or arrangsments, '

New and revised 1FRSs Summary of requirements k

~Amendment to IFRS 1 The first amendment replaces references to a fixed date of ‘1
*First time adoption’,an hyperinflation and January 2004° with *the daie of transition to IFRSs’, thus
fixed dates " climmating he need for companies adopting IFRSs for the first”

time to restate derecognition transactions that occurred before the _
date of transition to [FRSs. :

The second amendment pfﬂ\fi(ies guidance on how an entity
should resume presenting financial stateménts in accordance with -
TFRSs after a period when (he entity was unable to comply with
IFRSs becuuse its funclional currency was subject to severe
Liyperinflation.

Amendment to IFRS 7 These amendments are the part of TASBs compreliensive review
‘Financial instruments: Disclosures’, on of, off-balance sheet activities. The amendments promote
. transfer of financial assets franspacency in the reporting of transfer transactions and improve

users’ understanding of the risk exposures relafing to transfers of

. financial assels and the offect of those risks on an entity’s
financial position, particularly those involving securitisation of
financial asset.

Amendment to 1AS 12 Currently TAS 12, ‘Income taxes’, requires an entity lo measure
‘Income taxes’, on deferred tax the delerred tax relating to an asset depending on whether the
' entity expects to recover the carrying amount of the asset thraugh
use or sele. If can be difficult and subjective to assess whether
recovery will be through use or through sale when the asset.is
measured using e fair value model in IAS 40" Investment
Property. .
This amendment introduces an exception fo the existing principle
for the measurement of deferred tax assets or liabilities arising on
inveslmenl property measured at fair value. As a result of the
amendments, SIC 21, ‘Income taxes- recovery of revalued non-
depreciable assets’, would no longer apply fto investment
properties carried al fair vale. The amendments also incorporate
o 1AS 12 the remaining guidance previously contained in SIC
21, which is accordingly withdrawn, ‘




‘Fedders Liny(l Trading FZE
. RAK Free Trade Zone
" Ras Al Khaimah - United Arab Emirates

"Nates to the Financial Statements for the Year Ended June 30, 2013

2 Application of new and revised International Financial Reporting Standards (IFRS) (continued)
2.2 New and revised IFRSs in issue but nut yet effective and not early adopted

The Entity has not adepled the following new and revised 1FRSs that have been issued but are not yet effective:

LEffective for annual
perigds beginning on

" New and revised IFRSs - " or after
Amendments to 1AS 32 Financial Instruments: Presentation relafing to application - 1 January 2014

guidance on the offsetting of financial assels and financial liabilities.

Amendments to IFERS 7 Financial Instruments; Disclosures includes new disclosures 1 January 2013
_to facilitate comparison between those entities that prepare [FRS financial statements
to those that prepare financial statements in accerdance with US GAAP.

Amendments to IFRS | First-Time Adoption of International Financial Reporiing I January 2013 )
Standards: , addresses how a firsi-lime adopter would account for a government loan R
with a below-market rate of interest when transitioning to IFRS.

Amendments to 1AS 1 Presentation of Financial Statements. for other comprehensive 1 July 2012
income 'OCT” whether they are reclassifiable (o profil or loss subsequently as
reclassitication adjustments,

Amendments to TAS 19 Employee Benefits: which eliminates the corrider approach .1 January 2013
and therefore reguire an entity to recognise changes In defined benefit plan ' ’
" obligations and plan asscts when they occur:

1AS 27 Sépm'me Financial Statements (re\risé.d in 2011) ‘ 1 January 2013
1AS 28 Investnients in Associates and Joint Ventures (as amended in 2011) ~ [anuary 2013
TAS 32 Fr’ndncr'a/ Instraments: Presentation (as amended in 201 1) L Janua?y 2014
IERIC 20 Stripping Cosls in the Production Phase o a Surfave Mine [ Janmary 2013
IFRS 9 f"."rm-ncial Instruments ' | Jaml&"try 2015
TFRS 10 Consolidated Financial Statements 1 Januar; 2013
IFRS 11 Join.f arrangements | [ Jammry_ZO]B
IFRS 12 Disclosure of Interests in Qther Entities 1 January 2-013
IFPRS 13 Fair valuc mmsm‘em.t’m ‘ | I January 2013
A;mua! Improvements to IFRSs issued in 2009-2011 reporting cycle. Tt includes | January“2013

changes to JFRS 1, TAS 1, IAS 16, TAS 32 and TAS 34,

Management anticipates that the adopftion of these Standards and Interpretations will have no material impact on
the financial statements of the Entity in the period of initial application.

9



Fedders Lloyd Trading FZE

-RAK Free Trade Zone

Ras Al Khaimah - United Arab Emirates

Notes to the Financial Statements for the Year Ended June 30,.2013

'3 Significant a.wcmmting policies

31

3.2

33

Statement of compliance

The financial statements lave been prepared in accordance with'International Financial Repoerting Standards and
the applicable requirements of the UAE laws. These financial statements are presented in AED (AED).

Basis of preparation

The financial siatements have been prepared on the historical cost basis except for cedtain properties and financial

“instruments that are measured al fair values, as expliined in the secounting policies below. Historical cost is -

generally based on the Tair value of the consideration given in exchange for assets,

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates, It also requires management to exereise its judgement in the process of applying the Entity’s au.otmtlng
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and’
estimates are signiticant to the consolidated financial statements are disclosed after mgmﬁcant accounting policies.

The principal accounting policies applied in these financial statements are set out below.
Foreign currency

In preparing the financial statements of Entity, transactions in currencies olher than the Entity's functloml
currency are recognised at the rates of exchange prevailing at the dates of ihe transactions. At the end of each
reporting pericd, monetary items denominated in foreign currencics are retranslated at the rates prevailing at that *
date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing at the date when the thir value was determined. Non-monetary items that are measured in terms of

historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profil or loss in the peried in which they arise except .
for; .

* exchange ditferences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those ssets when they are regarded as an adjustment to -
interest costs on those foreign currency borrowings;

+ exchange differences on monefary items receivable from or payable to a foreign operation for which

" seftiement is neither planned nor likely to occur (therefore forming part of the net investment in the foreign
operation), which are recognised initially in other comprehensive income and reclassified from equity to
profit or loss on repayment of the 1110|\etafy iters. :



TFedders Lloyd Trading FZE
RAK Free Trade Zone
- Ras Al Khaimah - United Arab Emirates

Notés to the Financial Statements for the Year Ended June 30,2013

3 Sigmfic'mt acwuntmg policies (contumul)

- 3‘4

3.5

3.6

Impqlrment of tangible 'tssus

At the end ot each reporting period, the }*ntary reviews the carrying amounts of its tangible assels to deiermmc‘
whether there is ¢ any indication that those assets have suffered an impairment loss. If any such mdlcat[on exists, I
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimale the recoverable amount of an individual asset, the Enfity estimates the

“recoverable amount of the cash- -generating unit to which tiw asset belongs. Where a repsenable and consistent

basis of allovation can be identifigd, corporale assels are also allocated 0 individual eash-gencrating units, or-
otherwise they nre allocated to the smaliest group of cash-generating units for wluch a reasonable and ‘consistent
allocation basis can be identified. . A

Recoverable amount is the higher of lair value less costs 1o sell and value in use. In ¢ ﬂssessmg, value in use, the
estimated [uture cash flows are discounted (o their presend vitlue using a pre-tax discount rate that reflects ¢urrent
market assessments of the time value of meney and the risks specific 1o the asset for which the estimates of' future

cash flows have not been adjusted,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less thaa 1ts sarrying amount, the
carrying amount of the asset (or cash- -generating unit) is reduced to its recoverable amount. An nnp'urment loss is
recognised immediately in the consolidated §tatement of income.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
inereased to the revised estimate of its recoverable amount, but so that the ingreased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset {or cash-gencrating wnit} in prior years. A reversal of an impairment loss is recognised immediately in the
consolidated statement of income.

Financial instruments

Financial assets and financial Labililics are fecognised when the Enlily becomes a party to the wntr’lctm[_
pravisions of lhe instrument. :
Financial assets

Financial assets are classified into the following specmui categories: fiancial assets *at fair value through i ingome
statement ' (FVTIS), ‘held-to-maturity' investments, ‘available-for-sale' {AFS) financial assets and ‘loans and
receivabies'.

The chsmf’uarlon depends on the nature and purpose of the financial assets and is determined at the time of initial
rgcognition.

Frmnoﬂl assets at fair vq[ue through income shtemenl

Financial assets al fair value through income st'llemcnt are financial assets hcld for trading., A financial asset is
classified in this category if acquired principally for the purpose of selling in the short term, :

Regular purchases and sales of financial assefs are recognised on the trade-date - the date on which the Entity
commits to purchase or sell the asset. Transaction costs direetly attributable to the acquisition are recognised
immediately in income statement.

Gains or losses arising from changes in the fair vaiue of the *financial assets at fair value through income
statement® category are presented in the income statement.

Dividend income from financial asscts at fair value through income shtemult is recognised in the mcome
statement when the Entity’s righl to receive payments is u;mbl:shui




Teddeérs Lloyd Trading FZE
RAK Free Trade Zone
Ras Al Khaimah - United Arab Emirates

No%cs to the Financial Statements for the Year Ended June 30,2013

3 Slgtler‘lIltnCCOlllltlll policies {continued)

3.6 Tinancial asseis (continned)

3.7

Cash and gash equivalents

Cash and cash cquivalents comprise cash on hand and demund deposits and other short-term highly liquid
investments that are readily convertible fo a known amount of cash and are subject to an insignificant risk of

¢ changes in value,

Trade and other receivables

Trade and other receivables are measured at amomse(f cost reduced by appropriate allowance for astimated '
doubtful debts.

Impairment of financial assels

Assets carried at amortised cost

The Entity assesses at the end of cach reporling penod whelher there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment
losses are recognized only if there is objective evidence of impairment as a result of one or more events that
occurred atier the initial recognition of the asset (a *loss event’) and that loss event (or events) has an impact on
tlu. estimated.future cash flows of the ﬁmnwll asscl or group of financial assels that can be'reliably esumﬂted

Ewdenw of lmp‘urmenl may include indications that the (kbtors or a group of debtors is experiencing mgmﬂwnt
financial, difficulty, default the probability that they will enfer bankruptcy or other financial reorganisation, and
where observable data indicate that there is a measurable decrease in the estimated future cash tlows, such as’
changes in arcears or economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the financial asset’s original
effective interest rate. The carrying amount of the assel is reduced and the amount of the loss is recognised in the
income statement. ‘

If, in & subsequent period, the amount of the impairment loss decreases and the decrease can be related dbjectively
to an event oceurring afler the impairment was recognised (such as an improvement in the debtor’s credit rating), ‘
the reversal of the previously recognised impairment [oss is recognised in the ingone slalement,

Derecognition of financial assets

The Lintity derecognises a financinl asset only when the contractual rights lo the cash flows from the asset expire;
ot it transters the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity, If the Entity neither transfers nor retains substantialy all the risks and rewards of owncership and continues
to control the transferred assel, the Enlity recognises its retained interest in the asset and an asseciated liability for
amounts it may have to pay. If the Enlity refains substantially ali the risks and rewards of ewnership of a
transfef;ed financial asset, the Entity continues to recognise the financial asset, - :

Financiol linbilities .
Financial liabilities and cquity instruments issued by the Entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability (and an equity instrument).

An equity instrument is any contract that evidences a residual interest in the assets of the Entity after decucting all
of its liabilities. (Equity instruments issued by the Enfity are recorded at the proceeds received, net of direct issue
costs). ' i

TFrade and other payables .

Trade and other pavables are meusured at amortised cost.
Derceognifion of financial liabililies

The Entity derccognises fnancial Labilities when, and only when, the Entity's obligations are discharged,
cancelled or they expire.



Fedders Lioyd Trading FZE
RAK Free Trade Zone
Ras Al Khaimah - United Arab Emirates

Notes to the Financial Statements for the Year Ended June 30, 2013

3 Significant accounting policies (continued)

"3.8  Offsetting financial instraments

39

“3.10

in

Financiai assels and liabilities are offsct and the net amount reported in the statemen( of financial position when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultancously.

Provisions ) .
Provisions are recognised when the Entity has a present obligation {legal or constructive) as a result of a past |

event, it is probable that the Entity will be required to seitle the obligation, and a reliable estimate can be made of
the amounl of the ebiigation.

The amount recognised as 4 provision is the best estimate of the consideration required to settle the. present
obligation al the end of the reporting period, laking inlo account. the risks and uncertainties surrounding the
obligation, When a provision. is measured using the cash flows estimated fo settle the present obligation, its
carrying amoimt_ is the present value of those cash flows,

When some or all of the economic benefits required to settle a prb\'mon are expected to be recovered from a third
party, a receivable is recognised as an ssset if it is virtually certain that rumbursemenl will be receiveld and the
amount of the receivable can be measured reliably.

Revenue recognition

Revenne is measured al the fair value of the consideration received or receivable, Revenue is reduced for
estimated customer returns. rebates and other similar allowances,

Sale of goods
Revenue from the sale of goods is recognised when all the fullowing conditions are satisfied:

»  the Entity has transferred (o the byyer the signilicant risks and rewards of ownership of the godds;
+ ihe Entily retains neither continuing managerial involvemest lo the degree usually assocnted with
ownership nor effective control over the goods sold;
. the amount of revenue can be measured reliably;
' it is probable that the economic benefits associated with the transaction wil} flow to the Enfity; and
v the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Specifically, revenus from the sale of geods is recognised when goods are delivered and legal title is passed.

Interest income from a financial asset is rccqgniécd when it is probable that the economic benefits will flow to the
Entity dnd the amount of income can be measured reliably, Interest incorme is accrucd on a time basis, by reference
to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts througly the expected llfC of the financial asset to that asset's net Larrymg amount on
initial recognition, ‘

Critical aceounting judgements and key sources of estimation uncertainty

In the application of the Entity's accounting policies, whicl are deseribed in policy notes, the management are
required to make judgements, estimates and assumptiens about the carrying amounts of assets and liabilities that
arc not readily apparent from other sources. The estimates and associated assumptions are based on historical.
experience and other factors that are considered to be relevant. Actual results may differ from these estimates. '

The estimates and underlying assumplions are reviewed on an engoing basis, Revisions to accounling estimates
are recognised in ihe period in whicly the estimate is revised if the revision affects only that period, or in the period
of the reviston and future periods if the revision affects bolh current and future periods. i

The significant judgments and estimates mude by management, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities wnlhm the next financial year are described below.

13



Fedders Lloyd Trading FZE
RAK Free Trade Zone
R*is Al Khaimah - United Arab Emlrdteg

Notes to the l*mancml Statements for the Year Ended June 30, 2013

. Critical judgements in applying accounting policies
In the process of applying the Enlity’s accounting policies, which are described above, and due to the nature of
operations, management makes the foilowing judgment that has the most significant effect on the amounts
recognised in the financial statements.

~

Revenue recognition
Under normal circumstances, in recognising the revenue (he management is of the view that in line with the
requirement of [AS [8 “Revenuc”, the risk and reward of ownership is transferred to the buyers of the goods and -
services and thal revenue is reduced for the estimateil returns, rebate and other allowances (if any),

Lquity instruments

The Management have reviewed the equity instruments disclosed in the financial statements, in light of its capltal

requirements to maintain the carrent leve! of business. The Management confirms the Entity’s positive intention

ond ability to contlnuc the equity mslrumemq on a long term b'lSES

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reportmg date,

that have a significant risk of causing a material adjustinent to the carrying amounts of assets and liabilities within

the nex( financial year, are discussed below. '

Property and equipment

Property.and equipment is depreciated over its estimated useful life, which is based on cxpeuted usage of the asset
_and expected physical wear and tear which depends on operational factors. The mdnagemcnt has not consuiered

any residual value as it is deemed immaterial. ’
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4

Related party transactions

The Entity enters into transactions with other entities that fal] within the definition of a related party as contained in -
TAS 24, Related parly disclosures. Related parties comprise enlities under common ownershlp and/or common
management and control; their partners and key management personnel.

The management nleudeﬁ on the terms and conditions of the Iransaclions and services received/rendeced trom/to related .
parties as well as other charges, if applicable.

8} Due to related parties

Fedders Lioyd Corparation Limited- Tndia _ : 1,015,438 -
. : 1,015,438 - -

by Transactions with related partics

~The nature of significant related party transactions and the ameunts involved were as follows:

Purchases 1,015,438 - 476,864
Inventories .
Guoods held for trading - 379,892
Less: Allowance for slow moving inventories : - (284,919)

: - C 94,973 -
Movement in allowance for slow moving invenfories as af reporting date iy as folfows: .
Balance at the beginning of the year 284,919 197,271
Charge during the year : - 94,973
Written off during the year R (284,919) {7,325)
Balance at the end of the year - 284,919

Trade receivables

“Trade receivables ' ' 1,036,177 316,460
1,036,177 316,460

Aqem,q of'1 ecen’abh)s that are naf past due nor impaired ) ‘
-90 days ‘ : © 1,036,177 316,460
1,036,177 . 316,460

Geographical analysis

The geographical analysis of receivables are as Tollow:

Outside U.A.E. : India 1,036,177 316,460
. 1,036,177 316,460
Advances, deposits and other recelvables
Prepayments - : - . 4\2,2337
Deposits 3,417 © 3417
317 45,650
Cash and b_smk balanves ‘ .
Cash at banks ] : 188,888 78,691
’ ’ 188,888 - 78,691
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2013 2012

9 Share capital .
- Authorised, issued and paid up capital of the Entity is AED 500,000, divided into § shares of AED 1000,000 each fully .

paid. .
- The details of the shareholding as at reporting dale are as follows: ‘

‘Name of Sharcholders -_Nationality DPercentage No of shares 2013 2012
Feddors  Lloyd - Corporation 4 i 10004 5 - 500,000 500,000
Limited ' - ) .o
‘ 100% 5 . 500,000 500,660

10 Accumulated losses - : . ' o _

‘Balance at the beginning of the year (1,589,028) (1,404,157)
Comprehensive income for the year (13,218) (184,871)
Balance at the end of the year ~ (1,602,246) (1,589,028)

11 Shareholders' current account
Balance at the beginning of the year L614,824 1,301,003~
Net movements during the year (313,821). - 313,821 )
Balance at the end of the year 1,301,003 1,614,824 -

Bregkup of Sharcholders' current accotmits: _ ' o
. As at December Nel movements As at December
Nane of Shareholders - 31,2011 HoveHie 3t, 2012
Fedders Lloyd Corporation Lirited 1,614,824 (313,821) . 1,301,003 -

v 1,614,824 (313,821) 1,301,003
12 Trade and ether payable '
Accruals . ’ 6,500 6,500
Other payables ‘ . 7,787 - - 3,478
L : 14,287 9,978
13 Revenue . . ’ .
-Sales : Within U.ATL : 243,432 83,953
Sales : Outside U AE. : India - 1,036,177 484,546
‘ 1,279,609 368,499
14 Pirect cost
Inventories, beginning of the year 94,973 197,270
Add: Puarchases o _ 1,023,225 518,204
Less: Inventories, end of the year (note 3} . - 94,973) -
. TTUTITEIvE s '
15 Other income/ (loss) ‘ ‘
Foreign currency exchanye gain/{loss) - nct . - (2,956)
Others 3,477 - :
, _ 3477 (2,956)
16 Selling and distribuiion expenses : ,‘
Custom Duty _ : 94,731 24,434
' : ) ‘ : 94,731 24,434
17 Adminlstrative expenses o

Rent 42,233 43,635
Legal, visa, professional and related expenses ' 6,750 21,500
Others : 34,392 ) 40,344
' §3,375 105,479
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18 Financial instruments

a} St'grit_’ﬁcanr_(rccomm'ng policies : . .o
Details of the signiticant acecunting policics and methods adopted, inchuding the eriteria for recognition, the basis of
measurement and the basis on which income and expenses are recognised, in respect of each class of financial asset,

_ financial liability and equity instrument are disclosed in Note 3 to the financiol stotenients. ' :

: : As at December 31,

b} Categories of financial instruments 2043 20]2

Financial agsets
Trade receivables - £,030,177 316,460
Other receivables _ 3,417 3,417
Cash and bank balunces 188.388 78,691

- . 1,228,482 398,568
Financial liabilities ai amortised cost
Trade and other payable 4,287 9,978
Due to related parlies ‘ 1,015,438 -

: 1,029,725 9,978

¢) Fair values of financial instruments
Financial instruments comprise of financial assets and financial linbilitics.

Financial assets consist of cash and bunk balances, trade receivables and certain other assets. Financial liabifities
consist of trade payables and accruals and ceriain other liabilitics.,
The fair values of financial assets and liabilitics arc not materially different from their carrying values as at the
- " reporting date. . ’
19 Finaneinl risk management ohjectives .
" The Entity managenent set out the Enfity’s overall tusiness strategies and its risk managemem philesophy. The

. Enlity’s overall financial risk management program secks to minimize pelential adverse effects on the financial
performance of (he Entity. The Entity policies include financial risk managemeni policics covering specific areas, such
as murket isk (including foreign exchunge risk, interest rate risk), liquidity risk and credit risk, Pericdic reviews are
undertaken to ensure that the Entity's policy guidelines are vempliod with,

There has been no change to the Enlity’s exposure to these hoaocial nisks er the manner i which st manages and
measures the risk.
The Entity is exposed 1o the following risks related to financial instruments. The Enfity has aot framed formal risk

‘management policics, however, the risks are monitored by management on a continnous basis, The Entity docs nof_
enter into or trade in financial jnstruments, investment in securilies, inchuling decivative finaneial instruments, for
specuiative or risk manggement purpoics, i

a) Foreign currency risk management
The Entity undertakes certain transactions denominated in foreign curcencivs. Hence, exposures to exchange rate
fluctuations arise.
The Entity docs nut have any significamt exposure to cusrency risk, as most of its assets and liabilitics arc denominated
in Buro.-

'b) Interest rate risk management .
As at the reporling date, there is no significant interest rate risk as there are no borrowings al year end,

¢} Liquidity risk meanagement ’ . :

- Ultimate responsibilily for lquidity risk management rests with the management which has built an appropriate
liquidity risk managernent framéwork for the management of the Entity’s short, medium and long-term funding and
liquidity management requirements. The Bntity manages liquidity risk by naintaining adequate reserves, continuously
meniloring forecast and actual cash flows and malching the maturity proliles of financial assets and liabilities.

The Entity has access to interest free loans from ifs sharcholders al its disposal to firther reduce liquidity risk,




Fedders Lloyd Trading FZE
RAK Free Trade Zone
Ras Al Khaimah - United Arab Emirates

Notes to the Financial Statements for the Ye'lr Ended June 30, 2013
(In Arab Emirates Dirham )

19 Finoneialrisk management objectives (continued)
' "LI(HH(I'JU’ and interest risk fabiles:

) Thé table below summarises the maturity profile of the Enfity’s financial assets and financial ]mbllltles The contractual maturities of the

. financial assets and financial liabilities have been determined on the basis ol the remaining period at the financial position daté to the

contractua) maturity date. The mamrity profile of the assets and liabilitics at the financial position date based on contractual repayment
arrangements were s follows:

Inferest hearing ‘ Non Interest bearing

On On -
Particulars demand or Within 1 More than  demand or Within 1 More than 1 Total
less than 3 year [ year less than 3 year . year
months nenths

As at June 30, 2013

Financial assels . ‘ .
Trade receivables . - - - 1,036,177 - - 1,036,177 -

Other receivables * - - - - 3417 - - 3417

Cash and bank balances - - - 188,888 - - 188,888
| | - - 225,065 3417 - 1,228,482

Financial liabilities o :

" Trade aljld other payables - - - - 14,287 . . 14,287
Due to related parties . - - . - - 1,015,438 - ) 1,015,438
' : - - - - 1,029,725 - 1,029,725

: ' As at June 30, 2012 ' '

Financial assets . : o

Trade receivables - - - 316,460 . 316,460

Olher receivables - - - - 3417 - 3,417

Cash and bank balances - - - 78,691 - - © 78,691

‘ . R - - , - 395,151 3417 - - .398,568

Financial liabilities ' ' - - ,

Trade and other payables. - : - - - 9,978 - h 9,978

- - - - 9,978 - oo 9978
d) Credit risk management C

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial loss to the Entity. The
Yntity has adopted a policy of only dealing with ereditwortiy counterpariies, The Entity uses its own trading records to rate its existing .
customers and increase their credits limits. The Entity’s exposure and the credit ratings of its counterparties are continuously monitored
and the aggregate value of transactions concluded is spread anongst approved counlerpirties, Credit exposure is controlled by
counterparty limits that are reviewed and approved by the management regularly and the Entity maintains an allowance for doubtful
tebts based onexpected collectability of all trade receivables.

" Trade rccmvablcs consast of a large number of custemers. Ongoing credit evaluation is performed on the fi nancial condition of trade
receivables. Further details of credit risks on trade and other receivables are discussed in Note 5 & 6 to the financial stalements.

The Entity does not have any significant credit risk exposure to u'ny single counterpariy or any group of counterparties having similar
characteristics. The Entity defines counterparties as having similar characteristics if they are related entities. The credit risk on liquid
funds is limited because the counterparties are banks with high credit-ratings assigned by international credit-raling agencies.:

Fhe carrying amounts of the financial assets recorded m the financial statements, which 15 net of impairment losses, represents the
" Entity’s maximum expasure to credif risks.
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’ 20 Cnpita] risk mmmgemeut

The Entity manages its capital to ensure that it will be able lo conlinue as a going concern while maximizing the return to
stakeholders through ‘the optimization of the equity balance. The Entity's overall strategy remaing unchanged from prior
year.

The capital structure of the Entity consisls of cash and cash cquivalents and equity comprising issued capital, reserves ancl.
refained earnings as disclosed in the financial statements.

© 21 Tvents alter the repesting period

On July 302003, thy Batity e bud bepgan operating veder 5 oew Commergial License (Nan 30098133 and had ceased

operaling wader the previous Clenerad Trading License (No. 70801580,
22 Reclassification

Certain amounts for lhe prior year were reclassified to conform to current year presentation, however such reclassification
do not have a 1mp"sct on the previously repor!ed prof t or equity.



